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REPORT TO STOCKHOLDERS OF 
THE FOSTORIA PRESSED STEEL CORPORATION 
for the year ending 
December 31, 1940 


We present herewith the annual financial statements of the company, ineluding 
Balance Sheet as of December 31, 1940 and Profit and Loss Statement for 1940. 


Sales sof ‘all: lines ,6fothe companys. products showed a substantial increase in 
1940 over 1989. Sales of replacement fenders increased 17.1%, filters 46% and 
lighting equipment 57%. Total sales increase, including infra-red equipment added 
during 1989, was 39.4% over 1939. 


This increased volume resulted in net earnings, prior to provision for teqdera. 
income taxes of $34,450.55 in the manufacturing division and $1,328.26 in the 
seaffold division. This is equivalent, after provision for estimated fener 
income taxes, to $2.17 per share outstanding as of December 31, 1940 and compares 
with net earnings in 1989 of 77 cents per Share. 


Various taxes for the years 1940 and 1989 were as follow: 


1940 1939 

Federal Excise Taxes $ 4,014.62 $ 3,085.54 
Corporate Taxes 816.75 540,60 
Property Taxes eraeraliay Sh 6a) Zoo so 
Payroll Taxes 4,734.44 4,056.86 
Federal Income Tax (estimated ) 7+ 650.00 2,000.00 
Total $19,674.46 $11,968.45 

Per Share Lwwe - 86 


Late in the year the company acquired sole patent rights for the United States 
and Dominion of Canada covering the application of infra-red to the killing of 
lower forms of animal life. New infra-red units are designed for this market, which 
it is expected will add materially to sales volume in 1941. Arrangements were 
also made which enables the company to sell its own brand of infra-red lamps. 
Dies for the production of fenders for the 1940 models of Chevrolet passenger cars 
were contracted for in 1940, on which delivery should begin within a couple of 
months. 


The current asset position of the company was increased during the year in the net 
amount of $34,365.16, after allowing for the payment of dividends of $12,921.00. 


Although the company has no direct contracts for defense work, a substantial portion 
of the filters, lighting and infra-red equipment sold is being furnished other 
industry engaged in defense production. Present indications are that this will 
play an increasing role in our production-and sales for 1941. 


During the year application was made to delist the stock from trading on the 
Cleveland Stock Exchange, for reasons which have already been set forth in letters 
to our stockholders. The application was denied by the Securities and Exchange 
Commission on the ground that the company had failed to comply with a rule of the 
Cleveland Stock Exchange governing such application, and was made without prejudice 
to the filing of another application. However, in view of changed conditions since 
the filing of the original application, the directors have decided not to file a 
new application for delisting at this time. 


The management wishes to take this occasion to again express their appreciation of 
the whole-hearted support and loyalty of its increasing family of employees, all 
of whom have contributed of their time, ability and spirit, resulting in the best 
year the company has enjoyed since 1931. 


By Order of the Board of Directors 


RR. J. Carter, President 


\DAO BALANCE SHEET 
THE FOSTORIA PRESSED STEEL CORPORATION 
December 31, 1940 
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ASSETS 
CURRENT ASSETS 


Cash 
Marketable securities-at cost less 
reserve of $3,159.00 (quoted market 


$ 48,932.38 


price $40,825.00) 40,077.46 
Trade notes and accounts receivable, 
less reserve of $5,906.77 62,700.71 
Inventories-at lower of cost or market: . 
Finished products $ 26,280.72 
Work in process 10,624.17 
Raw materials 44,481.51 81,386.40 $ 233,096.95 
OTHER ASSETS 
Cash surrender value of life insurance $ 6,721.25 
Accounts receivable from officer and employees 594.35 7,115.60 
EQUIPMENT FOR RENTAL 
Portable steel scaffolding-at cost ¢ 88,831.34 


Less reserves for depreciation 


29,491.10 59,540.24 
PROPERTY, PLANT AND EQUIPMENT 


Land-at cost $ 7,850.00 
Buildings, machinery and equipment-at 
cost ¢ 173,551.93 
Less reserves for depreciation 105,267.01 68,284.92 76,134.92 
DIES IN VENDOR'S PLANT 
Unrealized portion of cost 21,053.21 
DEFERRED CHARGES 


Supplies, prepaid royalties, insurance, taxes, etc. 20,964.02 


$ 417,704.94 
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LIABILITIES, CAPITAL STOCK AND SURPLUS 
- CURRENT LIABILITIES 


Note payable to Safway Steel Scaffolds Company $ 8,036.59 

Accounts payable 51,442.95 

Accrued taxes and royalties 1,802.61 

Federal taxes on income-estimated _456590.90 $ 68,952.15 


CAPITAL STOCK AND SURPLUS 
Capital stock-without par value: 
Authorized 40,000 shares 
Issued 19,905 shares, including 
6,984 shares in treasury 


Stated capital $ 225,000.00 
Surplus: 
Capital surplus $752,067.11 
Harned surplus 169,008.41 $ 181,075.52 
Less 6,984 treasury shares-at cost 57,902.75 125,772.79 948,772.79 
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Note - A lawsuit has been filed against the Corporation alleging breach 
; of sales contract. In the opinion of the management the suit is without merit. 
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STATEMENTS OF PROFIT AND LOSS AND EARNED SURPLUS 
THE FOSTORIA PRESSED STEEL CORPORATION 
Year ended December 31, 1940 . 


PROFIT AND LOSS 


Gross sales, less returns, allowances, discounts 


and freight $ 554,198.86 
Cost of manufactured products sold 382,675.65 


MANUFACTURING PROFIT $ 171,525.21 


Profit from operation of scaffold division 1,328.26 


172,853.47 


Selling, general and administrative expenses 140,301.16 


Other income: 


OPERATING PROFIT | E3 32, 552.51 


Rental and sundry income Ge 2 atOeoe 


Interest and dividends on securities Me ef) 4,007.67 
+ a 559.98 
Other deductions: 
Provision for doubtful accounts $ 371.61 
Miscellaneous 466.15 837.76 


Federal taxes on income: 


PROFIT BEFORE TAXES ON INCOME $ 55,722.22 


Provision for the year-estimated e 'F 650.00 
Less overprovision for prior year i, 7.995041 


NET PROFIT $ -28,128.81 


Provision for depreciation for the year 
amounted to $15,245.48 


EARNED SURPLUS ; : y 
Balance at January 1, 1940 $ 153,800.60. 
Add net profit for the year 28,128.81 
181,929.41 


Deduct dividends paid-$1.00 per share 


12,9261 600) a 
BALANCE AT DECEMBER 31, 1940 $ 169,008.41 : 
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Board of Directors, 

The Fostoria Pressed Steel 
Corporation, 

Fostoria, Ohio. 


We have examined the balance sheet of The Fostoria Pressed 
Steel Corporation as of December 31, 1940, and the statements of profit 
and loss and surplus for the year then ended, have reviewed the system of 
internal control and the accounting procedures of the Corporation and, 
without making a detailed audit of the transactions, have examined or 
tested accounting records of the Corporation and other supporting evi- 
dence, by methods and to the extent we deemed appropriate. 


We tested trade notes and accounts receivable by direct — 
correspondence with selected debtors. In our opinion, the reserve pro- 
vided for collection losses is sufficient. Inventory quantities were de- | 
termined by employees of the Corporation as of December 31, 1940, and the 
procedures followed in ascertaining quantities were observed by us. We 
also made tests of prices and computations. : 


In our opinion, the accompanying balance sheet and related 
statements of profit and loss and surplus present fairly the position of 
The Fostoria Pressed Steel Corporation at December 31, 1940, and the re- 
sults of its operations for the year, in conformity with generally ace 
cepted accounting principles applied on a basis consistent with that of 
the preceding year. 
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Certified Public Accountants 
Cleveland, Ohio 
February 5, 1941 


